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conformity to federal law over three years starting in 201 0 by allowing losses to offset profits in 
two prior years; also extends the period for carrying forward losses from 10 to 20 years. 

e Modified Tax Amnesty Proposal to generate revenues while avoiding negative impacts on 
economic activity. 

e Better align accrual of revenues and accrual of spending. 

ECONOMIC STIMULUS 

Proposes an economic stimulus package to stem job losses, facilitate creation of new jobs, and improve 
tax revenues: 

e Expedites the allocation and disbursement of existing transportation, housing and water bond 
funds to stimulate economic growth and job creation immediately. 

e Authorizes new lease revenue bonds to accelerate capital outlay projects for higher education and 
the Courts. 

e Provides statutory authority to develop public-private partnerships with design-build authority to 
add new, and accelerate existing, infrastructure projects (Caballero (AB 1261) and Niello (AB 
2600) bills). 

e Provides flexibility in overtime laws to allow employers and employees to agree on mutually 
acceptable flexible work schedules: 

o Allows employees to voluntarily work four 10-hour shifts without requiring overtime. All 
hours worked above 10 hours per day or 40 hours per worltweek pay time and a half. All 
hours worked above 12 hours per workday and in excess of 8 hours on a fifth, sixth or 
seventh day in a worltweelt pay double time. Flexible worlt schedule must be voluntary for 
employee. Exemptions for union and government employees. 

o Creates a highly compensated employee exemption for California that conforms overtime 
rules to federal law ($1 00,000 or more). 

o Exempts high-paid software engineers in the competitive technology industry from 
overtime rules; applies only to employees whose primary duty includes non-manual worlt. 

o Provides clarification to on-duty personnel such as armored car drivers, security guards, 
etc., regarding meal periods. 

e Targeted tax credits to retain jobs and encourage job expansion in California. 
o Runaway Hollywood production tax credit. 
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